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Background of the research

In the face of escalating climate change challenges, enterprises worldwide are feeling the heat to both comply with regulations and tap into the business benefits of sustainable practices.
This landscape has spurred the evolution of Environmental, Social, and Governance (ESG) regulations and reporting frameworks across the globe. In the European Union (EU), the
Corporate Sustainability Reporting Directive (CSRD) signifies a bold step beyond mere Greenhouse Gas (GHG) reporting. It introduces robust assurance and auditing measures.
Meanwhile, in the US, obligatory reporting of GHG emissions is mandatory for significant emitters. Moreover, several states have enacted even more stringent legislation for emissions
reporting, amplifying the compliance imperative.

However, the path to sustainability is not a solitary journey. Enterprises grapple with intricate challenges including diverse reporting standards, fragmented emission data trapped within
siloed Enterprise Resource Planning (ERP) systems and value chains, and the daunting task of data aggregation and reporting. To tackle these hurdles, collaborative efforts are taking
shape, with enterprises partnering with carbon emission management solution providers. These solution providers furnish a way forward by streamlining the emission data management,
harmonizing disparate reporting frameworks, and creating a unified data repository as the bedrock for achieving net-zero goals.

In this research, we assessed 10 leading carbon emission management platform start-ups, primarily focusing on their innovations, growth journeys, and the impact created
by them in the market. The assessment is based on primary interactions with select organizations coupled with Everest Group’s ongoing tracking of the carbon emission management
landscape.

Scope of this report

~"~
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platform . . emission management
[ === platform start-ups
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Overview and abbreviated summary of key messages

This report examines the global carbon emission management platform provider landscape and its impact on the enterprise net zero journey. It focuses on 10 leading carbon emission
management platform start-ups, primarily focusing on their innovations, growth journeys, and the impact created by them in the market.

Some of the findings in this report, among others, are:

Enterprise net zero journey

Market overview

Market trends

Trailblazers

/Eerest Group®

The enterprise value chain captures Scope 1,2, and 3 emissions in its downstream and upstream activities
Carbon emission management is a complex process to track, monitor, and report; for visualizing enterprise net zero journey

Carbon emission management solutions landscape has big tech and niche players

With over 50% of the net zero service engagements focusing on carbon data management, the demand for these solutions are accelerating

The carbon emission management market is experiencing a surge in new products launched by the ecosystem players, while investors express
interest in niche platforms

Sustainability and carbon data reporting acquisitions surged 1.75 times in the past two years, signaling ongoing
industry consolidation

After analyzing 50+ startups in the space around 10 trailblazing firms were identified that are helping enterprises to seamlessly manage their
carbon emissions

Everest Group comprehensively analyzes these start-ups across multiple parameters that showcase their disruptive capabilities and market
impact



This study offers 8 distinct chapters providing a deep dive into key aspects of carbon
emission management solutions market; below are four charts to illustrate the depth of the

report

Scope 1, 2, and 3 emissions entrapped in enterprise value chain

Upstream activities
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Carbon emission management platforms: market size and growth

Carbon emission management platform market size
2023-28E; USS$ billion

EVEREST GROUP ESTIMATES
CAGR

The market size encompasses niche
carbon emission management platform
operating across global geographies, as
‘ well as hyperscalers and global technology
0.5-0.9

providers offering carbon accounting
- software solutions
2023 2028

| Enterprise carbon emission management life cycle

Cornerstones of carbon emission management
for enterprises
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Carbon emission management lifecycle
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| Trends around Scope 3 emission tracking

Many platforms follow a
familiar route in collecting
Scope 3 data

Accuracy

Precision still takes a
backseat in the race to
tally up Scope 3 data

Key benefits of carbon
emission management

e Sustainability strategy optimization
e Compliance and risk mitigation

e Cost savings and efficiency gains

e Enhanced reputation and
stakeholder trust

Strategize r‘ Monitor, report,
emission E@\ and verify
reduction

Yet the crux lies in pointing
out the largest source
of emission
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With you on the journey

Everest Group®

Everest Group is a leading research firm helping business leaders make confident decisions. We guide clients through
today’s market challenges and strengthen their strategies by applying contextualized problem-solving to their unique
situations. This drives maximized operational and financial performance and transformative experiences. Our deep
expertise and tenacious research focused on technology, business processes, and engineering through the lenses of

talent, sustainability, and sourcing delivers precise and action-oriented guidance. Find further details and in-depth content

at www.everestgrp.com.
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Everest Group is not a legal or investment adviser; the contents of this
document should not be construed as legal, tax, or investment advice.
This document should not be used as a substitute for consultation with
professional advisors, and Everest Group disclaims liability for any
actions or decisions not to act that are taken as a result of any material
in this publication.
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NOTICE AND DISCLAIMERS

IMPORTANT INFORMATION. PLEASE REVIEW THIS NOTICE CAREFULLY AND IN ITS ENTIRETY.
THROUGH YOUR ACCESS, YOU AGREE TO EVEREST GROUP’S TERMS OF USE.

Everest Group’s Terms of Use, available at www.everestgrp.com/terms-of-use/, is hereby incorporated by
reference as if fully reproduced herein. Parts of these terms are pasted below for convenience; please refer
to the link above for the full version of the Terms of Use.

Everest Group is not registered as an investment adviser or research analyst with the U.S. Securities and
Exchange Commission, the Financial Industry Regulatory Authority (FINRA), or any state or foreign securities
regulatory authority. For the avoidance of doubt, Everest Group is not providing any advice concerning securities
as defined by the law or any regulatory entity or an analysis of equity securities as defined by the law or any
regulatory entity.

All Everest Group Products and/or Services are for informational purposes only and are provided “as is” without
any warranty of any kind. You understand and expressly agree that you assume the entire risk as to your use
and any reliance upon any Product or Service. Everest Group is not a legal, tax, financial, or investment advisor,
and nothing provided by Everest Group is legal, tax, financial, or investment advice. Nothing Everest Group
provides is an offer to sell or a solicitation of an offer to purchase any securities or instruments from any entity.
Nothing from Everest Group may be used or relied upon in evaluating the merits of any investment. Do not base
any investment decisions, in whole or part, on anything provided by Everest Group.

Products and/or Services represent research opinions or viewpoints, not representations or statements of fact.
Accessing, using, or receiving a grant of access to an Everest Group Product and/or Service does not constitute
any recommendation by Everest Group that recipient (1) take any action or refrain from taking any action or

(2) enter into a particular transaction. Nothing from Everest Group will be relied upon or interpreted as a promise
or representation as to past, present, or future performance of a business or a market. The information contained
in any Everest Group Product and/or Service is as of the date prepared, and Everest Group has no duty or
obligation to update or revise the information or documentation. Everest Group may have obtained information
that appears in its Products and/or Services from the parties mentioned therein, public sources, or third-party
sources, including information related to financials, estimates, and/or forecasts. Everest Group has not audited
such information and assumes no responsibility for independently verifying such information as Everest Group
has relied on such information being complete and accurate in all respects. Note, companies mentioned in
Products and/or Services may be customers of Everest Group or have interacted with Everest Group in some
other way, including, without limitation, participating in Everest Group research activities.
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